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ARROWHEAD DELIVERS STRONG INTERIM RESULTS 

 Dividend of 20,76 cents per share for quarter to March 2016, growth of 11% 

 Core property portfolio growth of 8,5% 

 Forecast dividend at upper end of guidance 

 

 

Wednesday, 18 May 2016 – Arrowhead, the South African JSE listed REIT, has declared a dividend of 

20,76 cents per share for the three months ended 31 March 2016. This is an increase of 11% on the 

same quarter the previous year. This, together with the dividend of 20,03 cents for the previous 

September quarter, represents a dividend of 40,79 cents per share; growth of 9,52% from the previous 

year.  

Arrowhead has a total property portfolio valued at R7,3 billion located across all provinces within South 

Africa as well as investments in Indluplace Properties, Dipula Property Fund (“Dipula”) and Rebosis 

Properties (“Rebosis”) valued at R2,5 billion. Its core property portfolio grew at 8,5% for the reporting 

period compared to last year.  

The Arrowhead share price closed at R8,21 on Tuesday, 17 May 2016, trading at a 6,3% discount to the 

NAV of R8,76. 

Revenue, inclusive of rental income and expenditure recoverable from tenants, increased from R555 
million to R743 million over the six months ended 31 March 2016. The substantial increase in revenue is 
due to the full effect of the acquisitions concluded during the previous financial year, together with the 
partial impact of acquisitions concluded during the current financial year and annual escalations to 
existing leases. At the end of the reporting period, Arrowhead owned 155 buildings of which 46% is retail, 
42% offices and 12% industrial by value.  

“We have proved our deal making abilities through building our property portfolio from 89 
properties at listing five years ago to 155 at present while still remaining true to our investment 
strategy of only concluding yield enhancing acquisitions. The average size of our properties 
increased from R17 million in 2011 to R46,7 million, reflecting not only the increase in size but 
also an increase in the quality of the portfolio of assets. 

“Arrowhead is also invested in 109 residential properties through our 60% stake in Indluplace 
Properties. This ungeared investment has stood us in good stead over the period with 
acquisitions concluded to the value of approximately R500 million over the past six months,” 
remarked Mark Kaplan, COO of Arrowhead.  

“Vacancies in the portfolio are marginally lower at 7,2% as at 31 March 2016 from 7,3% at 30 
September 2015. 82% of tenants were retained over the period and the core portoflio grew at 8,5% 
which highlights Arrowhead's strong sector beating operational performance,” commented Imraan 
Suleman, CFO of Arrowhead 



 

90% of Arrowhead’s debt is fixed for five years from the date of drawdown. This represents a loan to 
value of 23% (September 2015: 27%).  

“With gearing at 23%, Arrowhead is positioned defensively within an uncertain rising interest rate 

environment,” says Imraan Suleman, CFO of Arrowhead. 

Acquisitions completed over the period includes the acquisition of Cleary Park from Redefine Properties 

for a purchase consideration of R466 million, the Indluplace purchase to the value of R500 million, and an 

acquisition of 10,5% in Rebosis Property Fund (R591 million).  

As announced on 10 March 2016, Arrowhead, Synergy and Vukile are in advanced discussions about, 

and have reached broad consensus on the terms of a transaction through which they intend to create a 

new high-yielding, high-growth investment property fund. Through this transaction Synergy’s asset 

management will be internalised. Vukile will acquire all or the bulk of Synergy’s retail assets in return for 

the sale of Vukile’s office and industrial assets to Synergy. Synergy will also acquire 100% of the shares 

in Cumulative Properties Limited, a subsidiary of Arrowhead, that will house its portfolio of higher yielding 

properties in return for Synergy B shares to Arrowhead. Management control will be with Arrowhead. 

Mark Kaplan, COO of Arrowhead commented: “This transaction enables us to move our smaller 

properties into a separate fund as originally planned with Cumulative and communicated to the 

market in November 2015. Through this vehicle Arrowhead will be able to focus on bigger and 

better quality properties whilst keeping exposure to the smaller, high yielding properties we know 

and understand.”  

 “Arrowhead distribution growth for the year should be at the upper end of the forecast of 

between 8 and 10%,” concluded Gerald Leissner, CEO of Arrowhead. 

-Ends- 

 

 

 

Enquiries: 

Arrowhead  

Gerald Leissner, CEO  082 568 2236  

Mark Kaplan, COO  082 415 8091  

Imraan Suleman, CFO  078 801 1174  

 

Instinctif Partners     011 447 3030 

Lizelle du Toit   082 877 8514 

Boitumelo Matjila  082 565 3897 

 

Website: www.arrowheadproperties.co.za 

  

 

http://www.arrowheadproperties.co.za/


NOTE TO EDITORS: 

Arrowhead Properties  

                                                               

Arrowhead Properties the JSE-listed SA REIT (Real Estate Investment Trust). It holds a diverse portfolio 

of retail, industrial, office buildings throughout South Africa. It is invested in a substantial residential 

property portfolio through its subsisary Indluplace Properties Linited, the only focused listed residential 

REIT. It also is invested in Rebosis Properties and Dipula Property Fund, both listed JSE REITS. 

 

Risk is managed by having a growing portfolio, as diversified as possible in terms of the number of 

properties, a spread of tenants, a spread of locations throughout South Africa and a spread of properties 

over the retail, office, industrial and residential sectors of the property market. 

 

Arrowhead’s main focus is to pay growing income returns to its investors. This is achieved through 

escalating rentals in terms of leases with tenants, satisfactory renewal of leases with existing tenants, 

renting of vacant space within the portfolio, managing and reducing, where possible, costs associated 

with the portfolio and by acquiring revenue-enhancing properties. 

 

Assets are managed internally by Arrowhead’s executive and asset managers with property management 

provided by JHI. 

 

Arrowhead iand Indluplace are the only REITs that pay distributions on a quarterly basis. 

 

Leadership and Management Team 

 Arrowhead is led by an experienced management team, with strong credentials, who manage the 

fund internally and who have extensive experience of the sector and the asset portfolio. Executive 

directors include Chief Executive Officer Gerald Leissner, Chief Operating Officer Mark Kaplan and 

Imraan Suleman as Chief Financial Officer:  

 

 Leissner brings with him 50 years’ worth of experience in the listed property sector. He was 

previously CEO of ApexHi Properties Limited for eight years until its merger with Redefine  

 

 Kaplan was managing director of Aengus Property Holdings which controlled a portfolio of assets 

with a value in excess of R300 million 

 

 Suleman is a Chartered Accountant previously with Java Capital and has significant experience on a 

wide range of transactions including listings, mergers and acquisitions, capital raisings and 

empowerment transactions. 

 

Non-Executive Directors                                                                 

 Matthew Nell      Independent non-executive chairman 

 Elize Stroebel    Independent non-executive director                                                                                 

 Taffy Adler    Independent non-executive director 

 Selwyn Noik   Independent non-executive director 

 


